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Item 1.01

Entry into a Material Definitive Agreement

On January 30, 2017, Seven Stars Cloud Group, Inc. (the “Company”) entered into a Securities Purchase Agreement (the “Purchase Agreement”) with BT
Capital Global Limited, a Hong Kong company (“BT”) an affiliate of the Company’s chairman Bruno Wu (as previously disclosed in our Current Report on
Form 8-K filed on February 1, 2017), pursuant to which the Company agreed to purchase and BT agreed to sell all of the outstanding capital stock (the “SVG
Common Shares”) of Sun Video Group Hong Kong Limited, a Hong Kong corporation (“SVG”) for an aggregate purchase price of (i) $800,000; and (ii) a
Promissory Note (the “Note”) with the principal and interest thereon convertible into shares of the Company’s Common Stock, par value $0.001 per share
(the “SSC Common Shares”) at a conversion rate of $1.50 per Company Common Share in exchange for a guarantee that SVG will achieve certain financial
goals within 12 months of the closing (the “Transaction”). Immediately upon the completion of the Company obtaining shareholder approval, the filing of an
Information Statement pursuant to Section 14(c) of the Securities Exchange Act of 1934 (the “Information Statement”) and mailing the definitive Information
Statement to the Company’s stockholders, the Note will automatically convert into unregistered shares of the Company’s common stock.
Effective on December 31, 2017, the Company and BT entered into Amendment No. 1 to the Note (the “Amendment”) pursuant to which the maturity date of
the Note, which was December 31, 2017, is now extended to December 31, 2018. All other terms and conditions of the Transaction remain the same.
The foregoing description of Amendment is not purported to be complete and is qualified in its entirety by reference to the complete text of the Amendment
which we will file as an exhibit to our next Annual Report on Form 10-K.
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