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Item 1.01

Entry Into A Material Definitive Agreement.

Seven Stars Cloud Group, Inc. (the “Company”) entered into a Purchase and Sale Agreement, effective July 11, 2018 (the “Purchase Agreement”), with the
State of Connecticut acting by and through the University of Connecticut pursuant to which the Company is purchasing the parcel of land formerly known as
the University of Connecticut Greater Hartford campus, including buildings and improvements (the “Acquisition”) for purposes of creating the Company’s
global headquarters for technology and innovation. The Company delivered a deposit of $520,000 and the balance of the $5,200,000 purchase price is
deliverable when the purchase contemplated by the Purchase Agreement is closed. Such closing will be subject to typical closing conditions and shall occur
within 30 days after the satisfaction of all closing conditions.
In connection with the Acquisition, the Company also entered into an Assistance Agreement by and between the State of Connecticut, acting by the
Department of Economic and Community Development (the “Assistance Agreement"), pursuant to which the State of Connecticut may provide up to
$10,000,000 of financial assistance (the “Funding”) which in such case shall be evidenced by a promissory note, provided, however, that the aggregate
principal of the funding shall not exceed 50% of the cost of the project. The Company will provide security for its obligation to repay the Funding to the
State of Connecticut in the form of a first position mortgage. The Company agrees that in exchange for the Funding it will provide a minimum number of jobs
at a minimum annual amount of compensation by December 31, 2021. Failure of the Company to do so will subject it to certain cash penalties for each
employee below the minimum employment threshold. If the Company meets the employment obligations it is eligible for forgiveness of up to $10,000,000
of the Funding. The Company will agree to certain covenants with respect to the Funding and such Funding may become immediately due and payable upon
the occurrence of certain standard events of default.
The foregoing description of the Purchase Agreement and the Assistance Agreement is not purported to be complete and is qualified in its entirety by
reference to the complete text of such agreements which will be filed as exhibits to the Company’s next Quarterly Report on Form 10-Q.
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SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
hereunto duly authorized.
SEVEN STARS CLOUD GROUP, INC.
Date: July 17, 2018

By: /s/ Bruno Wu
Bruno Wu
Chief Executive Officer and Chairman of the Board
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